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Asia’s Push For Monetary Alternatives
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Theory and Practice, University of Chicago Press, 261-278.
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Barry Eichengreen, Arnaud Mehl and Livia Chit,u,2019, Mars or Mercury? The geopolitics of international currency
choice,Economic Policy April.

Colin Weiss, 2022, Geopolitics and the U.S. Dollar’ s Future as a Reserve Currency, Fed, International Finance
Discussion Papers, No.1359.

Ozge Akinci, Gianluca Benigno, Serra Pelin, and Jonathan Turek ,2022, The Dollar’ s Imperial Circle, Fed, Staff
Reports, no. 1045.
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Press Release

March 19, 2023

Coordinated central bank action to enhance the provision of U.S. dollar
liquidity

For release at 5:00 p.m. EDT

Share .

The Bank of Canada. the Bank of England, the Bank of Japan, the European Central Bank. the Federal
Reserve, and the Swiss MNational Bank are today announcing a coordinated action to enhance the
provision of liquidity via the standing U.5. dollar liquidity swap line arrangements.

To improve the swap lines' effectiveness in providing U.S. dollar funding, the central banks currently
offering U.S. dollar operations have agreed to increase the frequency of 7-day maturity operations from
weeklz to daily. These daily operations will commence on Monday, March 20, 2023, and will continue at
least through the end of April.

The network of swap lines among these central banks is a set of available standing facilities and serve as
an important liquidity backstop to ease strains in global funding markets, thereby helping to mitigate the
effects of such strains on the supply of credit to households and businesses.

For media inquiries, please email media@frb gov or call 202-452-2955

Bank of Canada [#

Bank of England [#

Bank of Japan [#
European Central Bank [#

Swiss Mational Bank [#
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Total credit to non-bank borrowers by currency of denomination 1: US dollar
Bank loans and debt securities issues, by residence of non-bank borrower

< Q4 2022 Amount outstanding (USD bn) Annual change (%)
Level: 4] Q2 22 Q3 22 Q422 Q222 Q322 Q422
= Borrowers outside the United States 13,294 13,091 12,834 1.3 -1.8 -3.8
= Of which: emerging market economies 5416 5,281 5,160 3.6 -0.9 —3.?‘,)
[ Africa and Middle East 1,296 1,289 1,265 5.7 2.3 -1.6
M Emerging Asia and Pacific 2,529 2,419 2,317 2.1 -3.7 -6.4
[ Emerging Europe 351 334 333 2.1 -5.2 -6.5
0l Latin America 1,240 1,240 1,245 5.1 2.8 2.0
= By instrument
= Borrowers outside the United States 13,294 13,091 12,834 1.3 -1.8 -3.8
Bank loans 6,091 5,966 5757 1.3 @
= Debt securities issues 7,203 7,125 7,076 1.4 -1.2 -2.
Of which: non-financial borrowers 3,710 3,695 3,690 2.2 -0.3 -0.7
= Of which: emerging market economies 5416 5,281 5,160 3.6 f-0.9 -3.3 '
Bank loans 2 907 2,783 2676 2.0 -3.0 -6.
= Debt securities issues 2,509 2,498 2,484 5.6 1.6 0.2
Of which: non-financial borrowers 2,052 2,052 2,052 5.8 2.0 1.1
= Memo: Borrowers in the United States
= Non-financial borrowers 66,849 67,658 68,080 6.9 7.2 5.6
Of which: government 29,575 29,846 30,068 6.3 7.2 5.2
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Figure 3. Share of World Currencies Over the Years (Swift Messages MT 103 and MT 202)

Evolution share currencies, Swift payments
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Hector Perez-Saiz, Longmei Zhang, and Roshan lyer, 2023, Currency Usage for Cross Border Payments, IMF, WP/23/72.
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Triennial Central Bank Survey of foreign exchange and Over-the-counter (OTC)
derivatives markets in 2022

OTC foreign exchange turnover by currency
"Net-net" basis, daily averages in April in billions of US dollars and percentage share
OTC turnover

Currency 2010 2013 2016 2019 2022
Amount % Amount % Amount % Amount % Amount %
usD 3,371 84.9 4,662 87.0 4,437 87.6 5,811 88.3 6,639 88.4
EUR 1,551 39.0 1,790 334 1,590 31.4 2,126 828 2,292 30.5
JPY 754 19.0 1,235 23.0 1,096 216 1,108 16.8 1,253 16.7
GBP 512 129 633 11.8 649 12.8 843 12.8 968 12.9
CNY 34 0.9 120 2.2 202 4.0 285 4.3 526 7.0
AUD 301 7.6 463 8.6 349 6.9 446 6.8 479 6.4
CAD 210 53 244 4.6 260 51 332 5.0 466 6.2
CHF 250 6.3 276 52 243 4.8 326 49 390 5.2
HKD 94 24 e 14 88 1.7 233 3.5 194 2.6
SGD 56 14 75 14 91 1.8 119 1.8 182 24
SEK 87 2.2 94 18 112 2.2 134 2.0 168 2.2
KRW 60 15 64 1.2 84 1.7 132 2.0 142 19
NOK 52 1.3 e 14 85 1.7 119 1.8 125 1.7
NzD 63 16 105 2.0 104 2.1 137 2.1 125 17
INR 38 0.9 53 1.0 58 11 114 1.7 122 1.6
MXN 50 1.3 135 2.5 97 1.9 111 1.7 114 15
TWD 19 0.5 24 0.5 32 0.6 60 0.9 83 11
ZAR 29 0.7 60 11 49 1.0 72 11 73 1.0
Other 184 4.6 83 1.6 103 2.0 121 1.8 174 2.3
Total 3,973 200.0 5,357 200.0 5,066 200.0 6,581 200.0 7,506 200.0
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Triennial Central Bank Survey of foreign exchange and Over-the-counter (OTC)
derivatives markets in 2022

OTC interest rate derivatives turnover by currency
"Net-net" basis, daily averages in April in billions of US dollars and percentage share

OTC turnover

Currency 2010 2013 2016 2019 2022
Amount % Amount % Amount % Amount % Amount %
Total 2,054 100.0 2,311 100.0 2,677 100.0 6,439 100.0 5,226 100.0
usD 654 31.8 639 27.7 1,357 50.7 3,265 50.7 2,276 43.5
EUR 834 406 1,133 490 641 239 1,588 241 1,753 339
GBP 213 104 187 8.1 237 8.9 537 83 350 0.1
AUD 37 18 76 33 108 4.0 400 62 279 >3
JPY 124 00 69 30 83 3.1 160 2 117 22
CAD 48 24 30 13 39 14 90 14 60 12
NZD 4 0.2 5 0.2 26 1.0 56 0.9 48 0.9
KRW 16 0.8 19 0.5 13 0.5 57 0.4 48 0.9
C7K 0 0.0 1 0.0 1 0.1 17 0.2 39 0.6
CNY 5 0.1 12 0.6 10 0.4 33 0.5 30 0.6
ZAR 5 03 16 07 16 06 25 04 27 05
SEK 20 1.0 36 1.6 19 0.7 61 0.9 o5 0.5
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Table 5. Monetary Policy Frameworks and Exchange Rate Anchors, 2013-21
(Percent of IMF members as of April 30)7

Other Monetary Inflation
Euro Composite currency agpregate targeting Orther”
2013 14.1 6.8 4.2 13.6 17.8 20.4
2014 13.6 6.3 4.2 13.1 17.8 22.5
2015 13.1 6.3 4.2 13.1 18.8 225
20163 135.0 4.7 4.7 12.5 19.8 25.0
2017 13.0 4.7 4.7 12.5 20.8 24.0
2018 130 4.7 4.7 12.5 21.4 24.0
2019 15.0 4.2 4.7 13.5 21.4 23.4
2020 130 4.2 4.7 11.5 22.4 24.5
20211 13.5 4.1 4.7 130 23.3 223

Sowurce: AREAER database.
! I bier cowneri
vion for Curacao and Sinc

the following verrivories: Aruba, Curacao and Sine Maarten (all in the Kingdom of the MNetherdlands: infornma-
arten is reported together as they have a common ceneral bank) and Hong Kong SAR (Peoples Republic of Chinal.
? lncludes countries that have no explicitdy staved nominal anchor but instead moniver variows indicators in conducting monetary  policy.

F lnecdudes Mawrw, whidh became an [MFEF member on April 12, 2016
4 Includes Andorra, which became an IMF member on Ocrober 16, 20020,

IMF, July 7,2022 , Annual Report on Exchange Arrangements and Exchange Restrictions 2021
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Figure 1. China’s Rapid Integration vs. Limited Financial Integration
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Total credit to non-bank borrowers by currency of denomination ': US dollar
Bank loans and debt securities issues, by residence of non-bank borrower

< Q4 2022 Amount outstanding (USD bn) Annual change (%)
tevet: [1] [2] [3] [4] Q222 Q3 22 Q422 Q222 Q322__Q422
Borrowers outside the United States 13,294 13,091 12,834 13
EIOf which: emerging market economies 5416 5281 5,160 36 08 33y
[Africa and Middle East 1,296 1,289 1,265 5.7 23 %
®mEmerging Asia and Pacific 2,529 2,419 2317 2.1 3.7 6.4
mEmerging Europe 351 334 333 2.1 52 6.5
ELatin America 1,240 1,240 1,245 5.1 28 2.0
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EBorrowers outside the United States 13,294 13,091 12,834 13 -18___-38
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EIDebt s 7,203 7,125 7,076 14 12 2.6
of nancial borrowers 3,710 3,695 3,690 2.2 0.3 0.7
= Of which: emerging market economies 5416 5,281 5,160 36 0.9 33
Bank loans 2,907 2,783 2,676 2.0 Q
& Debt securities issues 2,509 2,498 2,484 5.6 1.6 0.2
Of which: non-financial borrowers 2,052 2,052 2,052 5.8 2.0 1.1
B Memo: Borrowers in the United States
EINon-financial borrowers 66,849 67,658 68,080 6.9 72 5.6
Of which: government 29,575 29,846 30,068 6.3
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Figure 3. Share of World Currencies Over the Years (Swift Messages MT 103 and MT 202)

Evolution share currencies, Swift payments

® GBP & JPY
® RMB ® OTHER

Hector Perez-Saiz, Longmei Zhang, and Roshan lyer, 2023, Currency Usage for Cross Border Payments, IMF, WP/23/72.
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@CMF_
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Triennial Central Bank Survey of foreign exchange and Qver-the-counter (OTC)

derivatives markets in 2022

OTC foreign exchange turnover by currency

“Met-nat" basis, daily averages in Aprilin billions of US dollars and percentage share

OTC turnover
Currency 2010 2013 2016 2019 2022
ameune ® amaunt " amaunt s ameunt amaunt )

usD 3371 849 4,662 87.0 4,437 87.6 5811 88.3 6,639 884
EUR 1,551 380 1700 324 1500 314 2126 323 zz02 305
v 754 190 1235 230 1096 216 1108 .68 17253 167
= 512 128 533 18 649 128 843 18 B 129
=g 34 L] 120 22 202 40 288 43 525 70
AuD a0 75 283 85 E) 59 a5 68 479 54
caD 210 53 244 48 260 51 232 50 485 8z
CHF 250 63 276 52 243 a8 S a9 300 52
HKD a1 24 w 14 88 17 233 3s 104 2

seD 3 14 7 14 01 18 119 18 182 2

=3 a7 22 o4 18 u2 22 134 20 183 2z
KRW &0 15 51 12 81 17 132 20 142 19
NOK 52 13 il 14 85 17 119 18 125 17
NZD ) 18 108 20 104 21 137 21 125 17
MR 3 0g 52 10 58 11 114 17 2 15
[T 50 13 135 25 o7 19 111 17 114 15
™o 19 0s 24 o5 a2 08 50 03 E 11
zaR 29 07 &0 11 49 10 T2 11 7 10
Other 184 18 8 16 102 20 1 18 1w 23
Total 3073 2000 5357 2000 5,086 2000 6,581 2000 7,506 2000

3R BIS 5 =4 — IR A LR, 2010 TEABRINCTHEBINZ 5 &8 SN
84. 9%, 20224FfF] 5 Ll H88. 4%, FHIBEARI00%RHnE, 2E50 5 LTE44. 2%k 4. Sk
BARFILL, MFECEERINCT ISR S AT A, R E T 5 SR 172 5

5. RITEMTERHZZHEMN & LKA

@CMF

(5) EAA AL HARTHAD EF LG EA

Triennial Central Bank Survey of foreign exchange and Over-the-counter (OTC)
derivatives markets in 2022

OTCinterest rate derivatives turover by currency

“Net-net” basis, daily averages in April in billions of US dollars and percentage share

OTC turnover
Currency 2010 2013 2016 2019 2022
Amount L] Amount % Amount % Amount ® Amount %
Total 2054 100.0 2311 1000 2677 100.0 6439 1000 5226 1000
usD 654 3L8 639 277 1,357 507 3,265 507 2,276 435
EUR 834 408 1133 a0 641 =8 1588 ol 1753 B3
GBP 213 104 187 81 237 8e 537 82 250 o7
AUD a7 L8 6 33 108 0 400 62 279 53
PY 124 oo 69 30 83 3 160 2 17 22
CAD 48 24 30 12 39 L4 £ L 60 2
— 4 02 - 02 - 10 - 02 . 09
KRW 16 08 12 05 13 03 27 o4 48 oe
— . 00 . 00 . 01 - 02 - 06
ey 2 ox 14 08 10 o4 33 02 20 oe
ZAR 5 02 16 o7 16 08 25 o4 27 o5
SEK 20 0 36 16 19 o7 51 o9 25 o5
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() . 2 Pmatic sa X i (%)
2013-2021 % FR 73.84 7 % 2%

Table 5. Monetary Policy Frameworks and Exchange Rate Anchors, 2013-21
(Percentof IMF members as of April 30)"

US dollar’ Euro Composite currency aggrogate argeting Other?
2013 23.0 141 68 42 13.6 17.8 20.4
36 7. 225
2015 220 131 6. X

IMF, July 7,2022 , Annual Report on Exchange Arrangements and Exchange Restrictions 2021
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Figure 1. China's Rapid Integration vs. Limited Financial Integration
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