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Abstract: Based on a three-country model, the paper analyzes the gains difference
between international monetary policy Nash equilibrium regime and coordination equilibrium
regime, considering incomplete market and staggered price. Then it computes the gains of China
under the two regimes. The paper concludes that: 1.in the tradable sector, the optimum subsidy
rate under the cooperation policy is bigger than that under the Nash regime, and the optimum
subsidy rate under the Nash regime. The optimum subsidy rate is irrelevant to the monetary
policy regime and the country’s openness; 2.the Nash equilibrium regime is superior to the
coordination equilibrium regime according to the China’s loss function and the steady
consumption; 3.in the China’s loss function, the weight to the output’s gap is larger than the
weight to the inflation’s gap.
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